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2011–2012 QUARTERLY FINANCIAL RESULTS REPORT: DECEMBER 2011 

Statement by Treasurer 

MR C.C. PORTER (Bateman — Treasurer) [12.03 pm]: I am pleased to advise the house of the state’s 

whole-of-government financial outcomes for the period ended 31 December 2011. I do so by tabling the 

December 2011 Quarterly Financial Results Report in accordance with the requirements of the Government 

Financial Responsibility Act 2000. 

[See paper 4544.] 

Mr C.C. PORTER: The act stipulates that this report be released within 60 days of the end of the quarter and be 

prepared in accordance with external reporting standards. 

The Western Australian public sector again recorded positive financial outcomes for the six months to 

31 December 2011. In particular, the general government sector recorded a $772 million operating surplus, 

which is $334 million lower than the surplus reported for the same period in 2010–11. 

The December 2011 report shows that general government revenue increased by $502 million—or 4.1 per 

cent—compared with the same period last year. This increase is mainly driven by higher mining royalties and 

increased payroll tax collections due to a strengthening labour market. 

The revenue result for the six months to 31 December 2011 was also boosted by a one-off impact from the 

government’s moves to reduce the number of public sector boards. Notably, the Real Estate and Business Agents 

Supervisory Board and the Settlement Agents Supervisory Board were wound up on 1 July 2011. The 

Department of Commerce has assumed the functions of these boards, promoting more streamlined operations 

under a single regulator and better integration of Australian Consumer Law and other laws. 

General government expenses in the first six months of the 2011–12 year were 7.5 per cent higher than for the 

same period in the previous year. This growth is attributable to higher salaries costs due to higher pay rates, 

including particularly enterprise bargaining agreement increases for education staff as well as increased staff 

numbers in the health, police and education sectors. The expense growth also included the government’s not-for-

profit sector funding announced as part of last year’s budget. 

Spending on infrastructure for the six months to December 2011 totalled $3 109 million. Works are underway on 

key projects such as the new children’s hospital, the Queen Elizabeth II Medical Centre, the Fiona Stanley 

Hospital and the state rehabilitation service. 

While these sound outcomes are generally welcome, they mask the significant challenge the government is 

facing in framing the coming budget, in particular the recent announcement by the federal Labor government 

that Western Australia will receive just 55c of every dollar of GST to be collected in this state in 2012–13. This 

will severely disrupt WA’s capacity to keep growing the nation’s most successful economy. 

Once again, this demonstrates that the commonwealth’s system for sharing national GST grants is absolutely and 

irretrievably broken. The Liberal–National government continues to pursue a 75 per cent floor in the distribution 

formula as part of the current review of the Commonwealth Grants Commission distribution model. 

Several members interjected. 

The SPEAKER: Three minutes is designed to be the time allocated for a brief ministerial statement. I make that 

observation to ministers who get to their feet. For those on my left who insist on interjecting at this point, I put 

them on notice that the next time they do it, I will formally call them. I will give the Treasurer an opportunity to 

conclude this brief ministerial statement, and I do not want to hear anything from anybody else. 

Mr C.C. PORTER: Thank you, Mr Speaker.  

This cut is WA being further penalised for growing its economy, and the out year effect of Western Australia’s 

rapidly shrinking relativity means that we must continue to seek sustainable spending outcomes for the public 

sector. The December report highlights the benefit of the government’s efforts in this regard, with single digit 

expense growth, well below the unsustainable growth we inherited when we came to office. These are outcomes 

that are essential for our future. I commend the December 2011 Quarterly Financial Results Report to the house. 

 


